From: jim munton
Date: 11/12/10 00:00:13

To: mark@pilotcommunication.net
Subject: FW: 2007 Delta Stock Sale/IRS tax change reclassification

Mark....didn't know about your PCN web site until Ev Gost ask me to post my recent success on PCN. Below is a copy of info I put on Dick Deeds web-site. You can see that what happened to me can affect most retired DAL pilots. Since I went out via disability, most retired pilots should get considerably more than I. If you allow me to post this on your PCN, I can up-date it some. Please contact me about your PCN posting procedures...thx, jim munton 
 
 

Fellow WAL/DAL Retirees:

As many of you know, I was recently successful in getting the IRS to reclassify my 2007 Delta Stock Sale Income from being classified as “Wages”.  Hopefully, my IRS tax change can also help other WAL/DAL retirees get a refund.  Please note that this is not a simple issue.  Since the amount received from Delta on the stock sale will vary from pilot to pilot, each individual’s overall 2007 tax return will vary; therefore, each individual’s gain from the reclassification of income from wages will vary.  Some may get audited, as I was, and lose some of your 2007 write offs.  All that being said, hopefully most pilots will gain financially by filing amended 2007 tax returns, as I was.

As a refresher note:  when we retirees lost our medical program (it would have been a tax free event if not lost) during Delta’s bankruptcy in 2007, we were issued Delta stock in the new company – Delta treated it as wages on our 2007 W-2 if we sold the stock in 2007.

I’ve received numerous inquiries from fellow WAL/DAL retirees.  I want to help everyone get back their “due”, but please have patience with me.   I am trying to respond to you all.  I’ve had days where I’ve basically lost my voice from talking on the telephone so much (not a complaint); it’s been enjoyable talking to past WAL friends.  Further, I am not an accountant – I just found an ex-IRS agent/accountant that agreed with my thoughts and who was willing to help me fight the 2 ½ years battle with the IRS.

Some of you said you would like to work with my accountant because he is battle-tested in this area; therefore, I had him write a letter explaining some of the facts and giving a proposal for his services – He sure did a good job for me.   I want to emphasize that I am here to help you even if you decide to file an amended 2007 return on your own or use your own accountant.  The letter from Bill Whalen and his associate is attached. 

Also attached is IRS Form 4549 (minus my Social Security # for logical reasons).  Item 1a is important because that is the amount of wages Delta assigned me on my W-2 from the sale of Delta stock in 2007 - $34,843.00.  Everyone will have a different amount on their 2007 W-2.  I do not know how Delta came to this amount.  In fact, if you hope to get any information from Delta – Good Luck!  Delta would not cooperate with me, my accountant or the IRS agent on the case.

Item #16 and 19e on attached IRS Form 4549 indicated that my revised Tax Examination shows I overpaid $5,163.00 which I get as a tax refund.  When the Social Security and Medicare taxes are returned, my total should be about $7,000.00.

I must emphasize that everyone will not necessarily have the same results.  During the audit I received from filing the amended 2007 return, I had several “Itemized Deductions” taken from me – most were for computer/software/classes I wrote off while investing my “IRA” money in the stock market.  Since we now have a ruling on this issue from the IRS, hopefully your amended returns will not trigger an audit.  

For those of you who live in “high” State Income Tax states (i.e. California), you may get some additional monies back from your 2007 State Amended Return.

Again, please contact me or my accountant if you have further questions.                                                       

Jim Munton
1132 Shady Run Terrace
Henderson, NV 89011
702-496-6622
jwmunton@hotmail.com 
